
 

 

March 2, 2016 

Speaker Greg Stumbo 

Kentucky House of Representatives 

700 Capital Avenue,  

Frankfort, KY 40601 

Dear Speaker Stumbo: 

Throughout Governor Bevin’s campaign and in these early days of his administration, he has 

rightly lauded the economic impact of Kentucky’s many entrepreneurs. Critical to Kentucky’s 

entrepreneurs and its innovative spirit is the Commonwealth’s elite status as the only state with 

a 100% state match for SBIR and STTR grant funds. These grants go toward companies that focus 

heavily on research and innovation and help to fund the development of technologies with the 

intended outcome of a commercialized product.  Millions of dollars in matching funds today can 

mean billions of dollars in additional revenues and economic activity a decade from now. 

In the Greater Louisville region alone, the SBIR and STTR matching grants have helped to fund 

more than 40 companies with investments totaling more than $11 million since 2010. Greater 

Louisville Inc. and the more than 1,000 small business members that we represent encourage 

the Kentucky General Assembly to continue its strong investment in the future of the 

Commonwealth’s entrepreneurs. With an impact that is at least 2-to-1, these matching grants 

are one of the most effective methods for growing tomorrow’s great businesses as well as 

attracting and retaining a highly-skilled workforce.  

However, the Economic Development Cabinet has announced that, due to cuts in the Cabinet’s 

budget, they will need to restrict the match from 100% to just 75 or 80%. This change would 

take Kentucky’s program from the top to the middle of the pack and the dampening effect that 

this decrease could have on Kentucky’s entrepreneurs should not be underestimated. 

The talent and business attraction ability of these grants is proven and growing. In 2014, two out 

of ten companies that received SBIR or STTR matches in the Greater Louisville Region relocated 

to take advantage of Kentucky’s pro-innovation match program. In 2015, four of the thirteen did 

so. While these matches represented less than $6 million over two years, they have already led 

to millions more in economic output and the sustained attraction and retention of top talent in 

the Commonwealth. Should this match decrease, Kentucky will have more difficulty competing 

for this top talent and sustaining the small businesses that drive innovation and employ the vast 

majority of Kentuckians. 



 

 

We, the undersigned businesses, encourage you, other members of the legislature, and the 

Economic Development Cabinet, to reconsider the cuts to these critical programs. While we all 

understand the need for Kentucky to be fiscally conscious, we must also consider the needs of 

our entrepreneurial leaders who call Kentucky home and are building our future. We did not 

create the current pension crisis but our tax dollars will pay to correct it all the same. Please do 

not punish us twice by weakening the SBIR and STTR match funds. 

 

Sincerely,  

 


